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UPDATE: Madison Square Garden Entertainment Corp.

MSGE Completes Spin-Off of Live Entertainment Business; Rate '
MSG Sphere Co. at BUY with a $38 FVE, Rate New MSGE at MSG Sphere Co. (post-spin) - BUY

. Current Share Price: (4/21/23): $24.15
NEUTRAL with a $31 FVE Ticker: SPHR

¢ Madison Square Garden Entertainment Corp. (NYSE: MSGE) has Fair Value Estimate: $38 per share

completed the spin-off of its traditional live entertainment
Shares Outstanding: 34.6 million

business. New Madison Square Garden Entertainment Corp. now Market Capitalization: $1.3 billion

trades on the NYSE under the ticker “MSGE”. The parent company
has adopted the corporate moniker MSG Sphere Co. and trades on

the NYSE under the ticker “SPHR”. Madison Square Garden Entertainment Corp.
e Shareholders of record as of April 14, 2023, received one share of - NEUTRAL .
. Current Share Price: (4/17/23): $31.07
New MSGE for every share of Madison Square Garden Ticker: MSGE
Entertainment Corp. owned. SPHR retained a 33% ownership
stake in New MSGE. Fair Value Estimate: $31 per share

e Based on the initial trading prices, incorporating net debt as well . .
Shares Outstanding: 51.6 million

as the implied market capitalization of New MSGE, we calculate Market Capitalization: $1.6 billion

shares of SPHR have an adjusted market capitalization of just $306
million and an enterprise value of $1.4 billion.

¢ Notably, the implied valuation is in stark contrast to our valuation
of MSG Networks and the Sphere venue, which we value at

Post-spin market capitalization at fair value estimate.

approximately $1.8 billion on an enterprise value Dbasis.
Incorporating net debt of $1.0 billion, we fairly value shares of SPHR at $38 per share and assign a BUY rating to MSG
Sphere Co.

e In terms of New MSGE, the current pricing is roughly in line with our $31 fair value estimate, as such we assign a
NEUTRAL rating to MSGE.

e For more details, please refer to The Spin Off Report dated March 20, 2023, and UPDATEs dated March 30, 2022, and
April 18, 2022.

Current coverage and research archive is available online at spinoff.report
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MSG Sphere Co. New MSGE
Parent Co. Spin Co
SPHR Price $ 2415 Networks $ 7251 Entertainment 385.0
SPHR Shares Qutstanding 34.6 Sphere 1,100.0 MSG Building 1,800.0
SPHR Market Capitalization 834.5 33% of SpinCo 528.8 Equity Stakes 40.9
Enterprise Value 2,353.9 Enterprise Value r 2,2259
MSGE Price $ 3107 SPHR Net Debt 1,042.6 Net Debt 614.7
New MSGE Shares Outstanding 51.6 Market Capitalization 1,311.3 Market Capitalization r 1,611.3
New MSGE Market Capitalization 1,602.4 Shares Outstanding 34.6 Shares Outstandig 51.6
FVE $ / Share $ 3795 FVE $/ Share $ 31.24
SPHR Ownership of New MSGE 33.0%
Value to SPHR 528.8 SPHR Price $ 2415 MSGE Price $ 31.07
Implied Upside 57.1% Implied Upside -11.9%
Adjusted SPHR Market Cap. 305.7
Adjusted SPHR Price $ 885
SPHR Net Debt 1,042.6
Adjusted SPHR Enterprise Value 1,348.3
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Disclosures

This report was produced by Institutional Research Group, LLC (“IRG”). The following persons associated with IRG contributed to this report: Michael
Wolleben, Director of Research, IRG is located at 88 Pine Street, Suite 3100 , New York, NY 10005. At the time of this report, there are no planned updates
to the recommendations. IRG has not provided previous recommendations concerning the same issuer(s) during the preceding 12-month period.

PCS Research Group, LLC (PCS), the owner of IRG, is the exclusive marketer and distributor of this and other reports produced by IRG. Neither IRG nor
PCS is an investment firm or a credit institution. Affiliates of IRG and PCS include investment firms that are SEC registered investment advisers and
FINRA Member broker-dealers (together, “ Affiliates”). Some employees of IRG and PCS may be dually employed by an Affiliate. The Affiliates have not
performed and do not expect to perform investment banking services for the issuer(s), are not market makers, and are not party to any agreements with
the issuer(s). The issuer(s) has not been a client of IRG, PCS or the Affiliates. IRG, the research analysts, PCS, and the Affiliates have not received any
compensation from the issuer(s). IRG analysts’ remuneration is determined exclusively by IRG management, and is based on the quality and accuracy of
the analyst’s research. Investment firm Affiliates do not contribute to appraisals of IRG analysts. Remuneration from IRG to research analysts is not linked
to investment firm activities of Affiliates. Conflicts of interest for employees of IRG, PCS, and Affiliates are managed by codes of ethics and information
barrier procedures which include, but are not limited to, policies related to restricted lists, personal trading rules, and the prohibition of misuse of material
non-public information.

For a list of The Spin-Off Report recommendations on issuers that were disseminated during the preceding 12-month period free of charge, please contact
PCS Research Services at 212 233-0100 or write to PCS Research Group, 88 Pine Street, Ste 3100, New York, NY 10005.
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